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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF M/S. VIBRANT GLOBAL CAPITAL LIMITED
Report on the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of VIBRANT GLOBAL CAPITAL
LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2022, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and
the Statement of Cash Flows for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India of the state of affairs of the Company as at 31st March, 2022, its profit, total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Il. Basis Of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

1. Emphasis of Matter

(a) The Hon’ble National Company law Tribunal (NCLT) has approved the Scheme of
Amalgamation(“Scheme”) of Vibrant Global Infraproject Private Limited (Wholly Owned Subsidiary
of the Company) with the Company on 6th June, 2022 (Copy of order received on 30th June, 2022).

As per Order of Hon’ble NCLT, Appointed Date of the Scheme is 1st April, 2021. "”«-7'-.“;‘;_%5;.-.‘,_%
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(b) The board had already approved quarterly results for March 2022 quarter in its meeting dated 24
May, 2022. These results were approved prior to the date of the NCLT order and did not
incorporate the accounting effect of amalgamation as specified in (a) above. The amounts are now
being restated to give the accounting effect of the scheme of amalgamation. (Refer Note 39)

Key Audit Matters

Key audit matters are those matters that in, our professional judgement, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters.

We have determined the matters described below to the key matters to be communicated in our report.

Key audit matter

Valuation of investment in securities :
The Company’s investments (other than
investment in Subsidiary  and
Associates) are measured at fair value at

How our audit addressed the key audit matter
Principal audit procedures :

We have assessed the Company’s process to compute
the fair value of various investments. For quoted

each reporting date and these fair value
measurements significantly impact the
Company’s  results.  Within  the
Company’s investment portfolio, the
valuation of certain assets such as
unquoted preference share requires
significant judgement as a result of
quoted prices being unavailable and
limited liquidity in these markets.

instruments we have independently obtained market
quotations and recalculated the fair valuations. For the
unquoted instruments, we have obtained an
understanding of the various valuation methods used by
management and analysed the reasonableness of the
principal assumptions made for estimating the fair
values and various other data used while arriving at the
fair value measurement

Transactions related to investment
purchase and sales and determination
of Profit on Sale of Investments :

Effort is needed to correctly account for
purchase/ sales transactions related to
investments and determine the profit
/loss there from and its classification
from taxation point of view.

Principal audit procedures :

Our audit approach was a combination of test of internal

controls and substantive procedure which included the

following :

e Evaluate the design of Internal Control over
acquisition, accretion and disposal of investments,
safeguarding of investments, controls in respect of
title of investments, information flow related to
investments.

e Selected a sample of contracts and tested the
supporting documents, terms of sale or purchase (ex
or cum dividend/interest), rights issues, bonus
issues.

* Verified whether the title of investments held with
depository/ custodian services are in the name of
the company.

e Reviewed the

valuation and disclosure of

investments as required by Ind AS and statutory
requirements.

NTANYS) P Verified the accuracy of determination of profit/loss
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Principal audit procedures :
We obtained an understanding of management’s
process and evaluated design and tested operating

Derivative Income :
Effort is needed to correctly account for | e
purchase/ sales transactions related to




derivative instruments and determine effectiveness of controls around existence and

the profit /loss there from. measurement of derivative financial instruments.

* Cross checking of data as well as derivative
transactions through data obtained from third party
verified, open position of derivative instruments on
cut-off dates and verified income/loss on the cut-off
date on these open positions.

e Considering the appropriateness of disclosures in
relation to financial risk management and derivative
financial instruments.

V. Information Other than the Standalone Ind AS financial statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Directors’ Report (including annexures)
and Report on Corporate Governance, Notice Board’s Report Report on Corporate Governance but
does not include the standalone Ind AS financial statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

VI Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
apsstste,, misstatement, whether due to fraud or error
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VII.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or

s, conditions may cause the Company to cease to continue as a going concern.
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. .14 7= Evaluate the overall presentation, structure and content of the financial statements, including

/, Fthe disclosures, and whether the financial statements represent the underlying transactions
4 ‘_r"’ and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the standalone financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order), issued by the Central
Government of India in the terms of sub-section (11) of section 143 of the Companies Act 2013, we
give in the Annexure A, a statement on the matters specified in paragraph 3 and 4 of the Order, to
the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, including Other Comprehensive Income,
Statement of Change in Equity and the statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31st March, 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31stMarch, 2022 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to adequacy of Internal Financial Control over financial reporting of the company & the
operating effectiveness of such controls, refer to our separate report in ‘Annexure B’. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

J . In our opinion, the managerial remuneration for the year ended 31st March 2022, paid/provided by
5 the company to its directors are in accordance with the provisions of of Section 197 read with

¥ Schedule V of the Act.



iii.

Place
Date

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations in its financial position in its standalone
financial statements.

The Company has made provision, under the applicable law or accounting standard, for material
foreseeable losses, if any, on long-term contract including derivative contracts.

There was no amount, required to be transferred, to the Investor Education and Protection Fund by
the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the Company to or
in any other person or entity, including foreign entity (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, no funds have
been received by the Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall
directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever
(“Ultimate Beneficiaries”) by or on behalf of the Funding Party or provide any guarantee, security or
the like from or on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures as considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under
subclause (iv) (a) and (iv) (b) contain any material mis-statement.

FOR AGRAWAL & KEDIA
erer o Chartered Accountants
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. AGRAWAL & KEDIA "BUSINESS PLAZA", 6, FARM LAND,

CHARTERED ACCOUNTANTS CENTRAL BAZAR ROAD,

NAGPUR-440 010.
Phone : 2437195/2438181.

ANNEXURE B TO THE AUDITORS' REPORT
( Referred to in paragraph VIII (2) () of our Report of even date on the Account for the year ended on 31st March 2022 of M /S

VIBRANT GLOBAL CAPITAL LTD.)

Report on the Internal Financial Controls under clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 (' the Act)

We have audited the internal financial controls over financial reporting of M/S VIBRANT GLOBAL CAPITAL LTD. (‘the Company') as of
31st March, 2022 in conjunction with our audit of the standalone financial statements of the Company for the year ended on the date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of of Chartered Accountants of
India ('ICAI'), These responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, inlcuding adherence to the Company's policies,
the safeguarding of its assets, the prevention and detection of fruads and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor's Reponsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our audit.
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
'Guidance Note') and the standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of the Companies
Act, 2013 to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India.Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting were established and maintained and is such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system over
financial reporting and their operating effectiveness. Our audit of internal financial control over financial reporting included obtaining
an understanding of internal financial controls over financial reporting, assessing the risk thata material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors' judgement including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting.

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of the Management and directors of the Company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the Company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls over financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance.

Lyl Sy

2
7.Q
PRy

Y/ CHARTE REI)" f},\
i'l':qu ACCOUNTANTS }:\E
A F R Na
LT
g 4

1001144
N 4




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31 March, 2022, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of

India.

PARTNER
M.NO. 34492 b Aol g
PLACE : MUMBAI F.RNO.100114W g GRS
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AGRAWAL & KEDIA

CHARTERED ACCOUNTANTS,
"BUSINESS PLAZA", 6, FARM LAND,
CENTRAL BAZAR ROAD,
NAGPUR-440 010,

Phone : 2437195/2438181.

ANNEXURE A: TO THE AUDIT REPORT

( Referred to in paragraph VIII (1) of our Report of even date on the Account for the year ended on 31st March 2022 of
M/S VIBRANT GLOBAL CAPITAL LIMITED,MUMBAL)

(i) (a)

(b)

(c)

(d)

(e)

(i) (a)

(b)

(iif)

(a)

(A)

As per information and explanation given to us, the company has maintained proper records showing full
particulars including quantitative details and situation of fixed assets.

As per information and explanations given to us these assets have been physically verified by the management
at reasonable intervals. No material discrepancies were noticed on such verification.

Based on our examination of the registered sale deed provided to us, we report that, the title in respect of
investment in immovable properties, disclosed in the financial statements are held in the name of the Company
as at the balance sheet date.

The company has not revalued any of its Property, Plant and Equipment and intangible assets during the year.

As informed to us, no proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

The inventory of shares has been verified through de-mat statement during the year as confirmed by the
management. In our opinion, the frequency of verification is reasonable. There was no discrepancy between the
stock as per book records and de-mat statement.

The company has not been sanctioned working capital limits in excess of Rs. 5 cr, in aggregate, at any points of
time during the year, from banks and financial institutions on the basis of security of current assets and hence
reporting under this clause is not applicable.

As explained by the management, loan against approved securities sanctioned by Sharekhan BNP Paribhas
Financial Services is to be used as a credit line against stock market activity only and does not fall within the
definition of the working capital. Moreover this loan is against pledge of approved securities and no periodic
stock statement is to be given by the borrower.

The Company has made investments in, companies, firms, Limited Liability Partnerships, and granted unsecured
loans to other parties, during the year, in respect of which:

Apart from the opening balance, the Company during the year has granted loans to one company during the
year, details of the loan is stated in sub-clause below. The Company has granted loans, secured or unsecured, to
firms, limited liability partnerships or any other parties during the year.

Based on the audit procedures carried on by us and as per the information and explanations given to us, the
Company has not granted any loans to subsidiaries, joint ventures and associates.

Based on the audit procedures carried on by us and as per the information and explanations given to us, the
Company has granted loans to a party other than subsidiaries, joint ventures and associates as below :

Particulars Amount
(Rs. in Lakhs)
Aggregate amount during the year - Others 57
Balance outstanding as at balance sheet date - NIL
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(b)

(c)

(d)

(e)

()

(iv)

(v)

(vi)

(vii) (a)

(b)

According to the information and explanations given to us and based on the audit procedures conducted by us,
we are of the opinion that the terms and conditions of the loans given are, prima facie, not prejudicial to the
interest of the Company.

According to the information and explanations given to us and on the basis of our examination of the records of
the Company, in the case of loans given, the repayment of principal and payment of interest has been stipulated
and the repayments or receipts have been regular.

According to the information and explanations given to us and on the basis of our examination of the records of
the Company, there is no overdue amount for more than ninety days in respect of loans given.

According to the information and explanations given to us and on the basis of our examination of the records of
the Company, there is no loan given falling due during the year, which has been renewed or extended or fresh
loans given to settle the overdues of existing loans given to the same party.

According to the information and explanations given to us and on the basis of our examination of the records of
the Company, the Company has not given any loans either repayable on demand or without specifying any
terms or period of repayment.

The Company has complied with the provisions of Section 185 of the Act. It has also complied with the
provisions of Section 186 of the Act after taking into account the status of the company to be an NBFC.

The Company has not accepted any deposit from public. In our opinion, and according to the information and
explanations given to us, the Company has complied with the provisions of Section 73 to 76 or other relevant
provisions of the Act, the rules framed there under and the directives issued by Reserve Bank of India. There
have been no proceedings before the Company Law Board or National Company Law Tribunal (as applicable) or
Reserve Bank of India or any other Tribunal in this matter and no order has been passed by any of the aforesaid
authorities.

Central Government has not prescribed maintenance of cost records under clause (d) of subsection (1) of
section 148 of the Companies Act, 2013 in respect of products of the Company and hence no comments are
warranted in respect of those.

As informed, the Company does not come under the purview of the Provident Fund Act and Employees State
Insurance Act. According to the records of the Company, no undisputed amounts payable in respect of Income
Tax, sales tax, service tax, custom duty, excise duty, Value Added Tax, cess and other material statutory dues
applicable to it are outstanding as at 31st March, 2022 for a period of more than six months from the date they

become payable.

Details of statutory dues referred to in sub-clause (a) above which have not been deposited as on March 31,
2022 on account of disputes are given below:

Sr Nature of the Nature of Forum where Period to which Amount
No statute dues the dispute is the amount in Lakhs
pending relates

1 |The Income Tax Act, Income Tax Deputy Commissioner|AY 2013-2014 19.97
1961 Of Income Tax

2 |The Income Tax Act, Income Tax Deputy Commissioner|AY 2014-2015 228.63
1961 Of Income Tax

3 |The Income Tax Act, Income Tax Deputy Commissioner|AY 2015-2016 82.02
1961 0Of Income Tax

4 |The Income Tax Act, Income Tax (Penalty) Commissioner of  [AY 2013-2%&“4
1961 Income Tax Appeals PN AL 4




(viii)

(d)

(e)

(0

(%) (a)

(b)

(xi) (a)

(b)

(c)

(xii)
(xiii)

(xiv) (a)

(b)

The Income Tax Act, Income Tax (Penalty) Commissioner of [AY 2014-2015 23.18
1961 Income Tax Appeals

The Income Tax Act, Income Tax (Penalty) Commissioner of |AY 2015-2016 48.63
1961 Income Tax Appeals

The Income Tax Act, Income Tax (Penalty) Commissioner of |AY 2016-2017 47.83
1961 Income Tax Appeals

The Income Tax Act, Income Tax (Penalty) Commissioner of |AY 2017-2018 8.46
1961 Income Tax Appeals

As informed , there were no transcations relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961(43 of 1961).

In our opinion and according to the information and explanations given to us, the company has not defaulted in
repayment of dues to a financial institution, bank or debenture holders.

The company has not been declared as wilful defaulter by any bank or financial institution or any other lender.

The term loan raised by the company were applied for the purpose for which the loan were obtained.

On an overall examination of the financial statements of the company, funds raised during the year on short
term basis have, prima facie, not been used for long term purpose by the company.

On an overall examination of the financial statements of the company, the company has not taken any funds
from any entity or person on account of or to meet the obligation of its subsidiaries or associates,

The company has not raised any loans during the year on the pledge of securities held in its subsidiaries or
associate company.

During the period, the company has neither raised money by way of IPO or FPO nor taken any term loan and
accordingly its proper utilisation is not required to be commented upon.

According to the information and explanation given to us,the company has not made any preferential allotment
or private placement of shares or fully or partly convertible

According to the information and explanations given to us, no fraud by the Company or on the company has
been noticed or reported during the year under audit.

As informed to us no report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government, during the year and upto the date of this report.

As informed to us, no whistle blower complaints were raised during the year, hence the clause is not applicable.

The company is not a Nidhi Company & accordingly provisions of clause no (xii) is not applicable.

In our opinion & according to the information & explanation given to us, all transactions with the related parties
are in compliance with Sec 177 & 188 of Companies Act 2013, where applicable, and the details of the related
party transactions have been disclosed in Financial Statements, etc. as required by the applicable Indian
Accounting Standards.

In our opinion the company has an adequate internal audit system commensurate with size and nature of
business.

We have considered the internal audit reports for the year under audit issued to the company during the year

and till the date, in determining the nature, timing and extend of our audit procedures. (pAEEEER




(xv)
(xvi)

(xvii)

(xviii)

(xix)

(%)

As informed the company has not entered into any non-cash transactions with directors or persons connected
with them. Therefore the compliance of section 192 of the companies act is not required.

The company is required to be registered under section 45-1A of the Reserve Bank of India Act, 1934 and the
registration has been obtained.

The company has not incurred any cash losses during the year or in immediately preceding previous year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of the Order
is not applicable.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment of
financial liabilities, other information accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet date. We, however, state that
this is not an assurance as to the future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

As per our examination & according to information given to us during the year no amount is required to be
transferred to any fund specified under Schedule VII of Companies Act,2013 within the period of six months of
the expiry of the financial year with respective to obligations under Corporate social Responsibility, hence this
clause is not applicable.

FOR AGRAWAL & KEDIA
CHARTERED ACCOUNTANTS
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Vibrant Global Capital Limited
- Balance Sheet as at March 31, 2022
(All amounts in Rupees in lakhs, unless otherwise stated)

Particulars Note March 31, 2022 March 31, 2021
A ASSETS
(1) Financial Assets
(a) Cash and cash equivalents 5 55.44 4.71
(b) Bank Balance other than (a) above 5 100.00 100.00
(c) Derivative financial instruments
(d) Receivables
(1) Trade Receivables 6 0.65 z
(e) Investments 7 11,212.58 5,881.55
(f) Other Financial assets (to be specified) 8 130.87 3.64
Sub-total-Financial Assets 11,499.54 5,989.90
(2) Non-financial Assets
(a) Current tax assets (Net) 132.60 132.14
(b) Deferred tax Assets (Net) ] . 76.68
(c) Property, Plant and Equipment 10 0.05 0.06
(d) Other Intangible assets 10 0.18 0.24
(e) Investment Property 53.91 P
(f) Other non-financial assets (to be specified) 11 190.44 76.35
Sub-total-Non-Financial Assets 377.18 285.47
Total Assets 11,876.72 6,275.37
B LIABILITIES AND EQUITY
LIABILITIES
(1) Financial Liabilities
(a) Derivative financial instruments
(b) Payables - -
()Trade Payables - -
(i) total outstanding dues of micro enterprises and small - -
enterprises
(ii) total outstanding dues of creditors other than micro 12 9.57 4,34
enterprises and small enterprises
(I} Other Payables - -
(i) total outstanding dues of micro enterprises and small - -
enterprises
(ii) total outstanding dues of creditors other than micro - -
enterprises and small enterprises
(c) Debt Securities ] &
(d) Borrowings (Other than Debt Securities) 13 1,601.63 2,657.71
(e) Deposits - -
(f) Subordinated Liabilities » s
(g) Other financial liabilities (to be specified) 14 13.45 26.32
Sub-total-Financial Liabilities 1,624.66 2,688.37
(2) Non-Financial Liabilities
(a) Current tax liabilities (Net) 15 44,09 5.66
(b) Provisions 16 8.85 27.02
(c) Deferred tax liabilities (Net) 9 411.04 E
(d) Other non-financial liabilities(to be specified)
Sub-total-Non-Financial Liabilities 463.98 32.68
(3) |EQUITY
(a) Equity Share capital 17 2,290.74 2,290.74
(b) Other Equity 18 7,497.34 1,263.59
Sub-total-Equity 9,788.08 3,554.33
Total Liabilities and Equity 11,876.72 6,275.37
Summary of significant accounting policies 3

The accompanying notes form an integral part of the standalcne financial statements

As per our report of even date attached

Agrawal & Kedia

Chartered Accountants
“Firm's Registration Numb 01 3AWras,
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For and on behalf of the Board of Directors of
Vibrant Global Capital Limited
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Managing Director
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Vibrant Global Capital Limited
Statement of Profit and Loss for the year ended March 31, 2022
(All amounts in Rupees in lakhs, unless otherwise stated)

Summary of significant accounting policies 3

Particulars Notes March 31, 2022 March 31, 2021
Revenue from operations
Interest Income 19 7.41 5.91
Dividend Income 82.63 50.94
Rental Income 0.36 B
Derivatives Income 1,176.01 561.15
Net gain on fair value changes 20 4,831.16 1,695.74
Other income 21 53.63 0.04
Total income 6,151.20 2,313.79
Expenses
Finance Costs 22 174.47 133.72
Net loss on fair value changes - Iy
Impairment on financial instruments - -
Cost of materials consumed - =
Purchases of Shares - -
Changes in Inventories of Shares 23 - -
Employee Benefits Expenses 24 78.19 55.47
Depreciation 10 0.07 0.11
Other expenses 25 513.94 73.70
Total expenses 766.68 263.00
Profit/(loss) before exceptional items and tax 5,384.52 2,050.79
Exceptional ltem 20.00 -
Profit before tax 5,364.52 2,050.79
Tax expense :
- Current tax 9 293.18 14.93
- Deferred tax 9 462.60 98.77
Total tax expense 755.78 113.70
Profit for the Year 4,608.74 1,937.09
Other comprehensive income
Iterns that may be reclassified to profit or loss
Remeasurements of post-employment benefit obligations 22,05 (3.99)
Tax relating to these items (5.99) 1.00
Total Other comprehensive income for the Year, net of tax 16.06 (2.98)
Total comprehensive income for the year _4,624.80 1,934.10
Earnings per equity share 26
Basic and Diluted earnings per share [Nominal value of Rs.10] 20.19 8.44

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached
Agrawal & Kedia
Chartered Accountants
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Vaibhav Garg
CFO
(DIN- 02643884)

For and on behalf of the Board of Directors of
Vibrant Global Capital Limited
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Vibrant Global Capital Limited
Statement of cash flows for the Year ended March 31, 2022
(All amounts in Rupees in lakhs, unless otherwise stated)

Year ended Year ended

March 31, 2022 March 31, 2021
Cash flow from operating activities
Profit before tax 5,364.52 2,050.79
Adjustments for :-
Depreciation expense 0.07 0.11
Loss/ (gain) on sale of financial assets carried at fair value through profit or loss (4,239.15) 1,776.39
Interest income (7.41) (5.91)
Finance costs 174.47 133.72
Remeasurements of post-employment benefit obligations 3.34 4.77
Unrealised Premium on prefrence shares (51.20) -
Operating profit before working capital changes 1,244.65 3,959.88
(Decrease)/Increase in Trade Payables 4.09 0.59
Decrease/(Increase) in Trade Receivables (0.65) -
(Increase)/Decrease in Other financial assets (26.60) 1.63
‘Increase) in other Non financial assets 14.96 (11.06)
(Increase)/Decrease in Other Financial Liabilities 39.48 2.32
(Increase) in other Non financial liabilities - 5.66
Cash generated from operations 1,275.91 3,959.02
Income taxes paid 254.74 14.97
Net cash inflow from operating activities 1,021.17 3,944.04
Cash flows from investing activities
Payments for Investment in shares (617.87) (5,179.70)
Interest income 741 5.91
Net cash outflow from investing activities 610.46) (5,173.79)
Cash flows from financing activities
Proceeds from/(Repayments of) Borrowings (206.08) 1,362.63
Interest paid (174.47) (133.72)
et cash inflow (outflow) from financing activities (380.55) 1,228.91
Net increase/(decrease) in cash and cash equivalents 30.16 (0.83)
Add:- Cash and cash equivalents at the beginning of the financial year 471 5.54
Add:- Cash and cash equivalents acquired due to merger 20.57 -
Cash and cash equivalents at end of the year (note 5) 55.44 4.71

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached

Agrawal & Kedia
Chartered Accountants
Firm's Registration Number:

For and on behalf of the Board of Directors of

Vibrant Global Capital Limited

Ravi Agram

Partner
Membership No. 34492
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Vibrant Global Capital Limited
Statement of changes in equity

A. Equity share capital

(All amounts in Rupees in lakhs, unless otherwise stated)

Amount
As at April 1, 2020 2,290.74
Changes in equity share capital
As at March 31, 2021 2,290.74
Changes in equity share capital -
As at March 31, 2022 2,290.74
B. Other equity

Retained Statutory General Reserve Share premium Capital Reserve | Total other equity

earnings Reserve
Balance at April 1, 2020 (1,214.91) 196.77 5.16 342.47 - (670.51)
Profit for the year March 2021 1,937.09 - - - 1,937.09
Other comprehensive income (2.98) (2.98)
Transfer to Statutory Reserve (387.42) 387.42 -
Total comprehensive income for the year 1,546.69 387.42 - - - 1,934.10
Balance at March 31, 2021 331.77 584.19 5.16 342.47 - 1,263.59
Balance at April 1, 2021 331.77 | 584.19 | 5.16 | 342.47 | - 1,263.59
Profit for the year ended 31st March 2022 4,608.74 - - 4,608.74
Other comprehensive income 16.06 . - - 16.06
Transfer to Statutory Reserve (921.75) 921.75 - - -
Add : Increase due to merger 1,203.95 270.00 135.00 1,608.95
Total comprehensive income for the year 4,507.00 921.75 - 270.00 135.00 6,233.75
Balance at March 31, 2022 5,238.78 1,505.94 5.16 612.47 135.00 7,497.34
As per our report of even date attached For and on behalf of the Board of Directors of
Agrawal & Kedia Vibrant Global Capital Limited
Chartered Accountants . & /}\
Fi;m‘s Registration Numbenj’q' CHARTERED ‘:}\t
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F.R MO J Cr N\ N J-\Q-%«
100114W /S * s o s
Ravi Agrawal 5 A Vinod Garg Vaibhav Garg Jalpesh Darji
= B NAGPY

Partner BIAGP Y Managing Director CFO Company Secretary

Membership No. 34492

Place: Mumbai
Date-13.08.2022

(DIN- 00152665)

(DIN- 02643884)




Vibrant Global Capital Limited

Notes to Financial Statements for the Year ended March 31, 2022
(All amounts in Rupees in lakhs, unless otherwise stated)

Note 1: Corporate Information
Vibrant Global Capital Limited (‘the Company’) is registered as a Non-Banking Financial Company (‘NBFC’) as defined under
Section 45-1A of the Reserve Bank of India Act, 1934, The Company is principally engaged in lending and investing activities.

' Note 2: Basis of Preparation
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and notified under section 133 of the

Companies Act, 2013 (the Act) along with other relevant provisions of the Act.The financial statements have been prepared
on a eoing concern basis. The Companv uses accrual basis of accountine.

2.1 Presentation of financial statements
The Company presents its Balance Sheet in order of liquidity

The Company generally reports financial assets and financial liabilities on a gross basis in the Balance Sheet. They are offset
and reported net only when Ind AS specifically permits the same or it has an unconditional legally enforceable right to
offset the recognised amounts without being contingent on a future event. Similarly, the Company offsets incomes and
expenses and reports the same on a net basis when permitted by Ind AS specifically unless they are material in nature.

Critical accounting estimates and judgments

The preparation of the Company’s financial statements requires Management to make use of estimates and judgments. In
view of the inherent uncertainties and a level of subjectivity involved in measurement of items, it is possible that the
" outcomes in the subsequent financial years could differ from those on which the Management’s estimates are based.
Accounting estimates and judgments are used in various line items in the financial statements for e.g.:

>Business model assessment

>Fair value of financial instruments

>Effective Interest Rate (EIR)

>Impairment on financial assets

>Provisions and other contingent liabilities

>Provision for tax expenses

>Residual value and useful life of property, plant and equipment

Note 3: Summary of significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of these financial statements.

These policies have been consistently applied to all the years presented, unless otherwise stated.

3.1 Income

(i) Interest income

The Company recognises interest income using Effective Interest Rate (EIR) on all financial assets subsequently measured at
amortised cost or fair value through other comprehensive income (FVOCI). EIR is calculated by considering all costs and
incomes attributable to acquisition of a financial asset or assumption of a financial liability and it represents a rate that
exactly discounts estimated future cash payments/receipts through the expected life of the financial asset/financial liability
to the gross carrying amount of a financial asset or to the amortised cost of a financial liability.

The Company recognises interest income by applying the EIR to the gross carrying amount of financial assets other than
credit-impaired assets. In case of credit-impaired financial assets, the Company recognises interest income on the
amortised cost net of impairment loss of the financial asset at EIR. If the financial asset is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis. Delayed payment interest (penal interest) levied on
customers for delay in repayments/non payment of contractual cashflows is recognised on realisation. Interest on financial
assets subsequently measured at fair value through profit or loss (FVTPL) is recognised at the contractual rate of interest.

(ii) Dividend income _ e
Dividend income on equity shares is recognised when the Company’s right to receive the payment is estabwll'sh'ed, whic

generally when shareholders approve the dividend.
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(iii) Sale of Shares
Revenue from share trading is accounted on its sale and that of derivative transactions upon squaring off of the position.

(iv) Other revenue from operations

The Company recognises revenue from contracts with customers (other than financial assets to which Ind AS 109 ‘Financial
Instruments” is applicable) based on a comprehensive assessment model as set out in Ind AS 115 Revenue from contracts
with customers’. The Company identifies contract(s) with a customer and its performance obligations under the contract,
determines the transaction price and its allocation to the performance obligations in the contract and recognises revenue
only on satisfactory completion of performance obligations. Revenue is measured at fair value of the consideration received
or receivable.

(a) Net gain on fair value changes

Financial assets are subsequently measured at fair value through profit or loss (FVTPL) or fair value through other
comprehensive income (FVOCI), as applicable. The Company recognises gains/losses on fair value change of financial assets
measured as FVTPL and realised gains/losses on derecognition of financial asset measured at FVTPL and FVOCI.

(b) Recoveries of financial assets written off
The Company recognises income on recoveries of financial assets written off on realisation or when the right to receive the
same without any uncertainties of recovery is established.

3.2 Expenditure

(i) Finance costs
Borrowing costs on financial liabilities are recognised using the EIR

(ii) Fees and commission expenses

Fees and commission expenses which are not directly linked to the sourcing of financial assets, such as
commission/incentive incurred on value added services and products distribution, recovery charges and fees payable for
management of portfolio etc., are recognised in the Statement of Profit and Loss on an accrual basis.

3.3 Cash and cash equivalents

Cash and cash equivalents include cash on hand, other short term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

3.4 Financial instruments
A financial instrument is defined as any contract that gives rise to a financial asset of one entity and a financial liability or

equity instrument of another entity. Trade receivables and payables, loan receivables, investments in securities and
subsidiaries, debt securities and other borrowings, preferential and equity capital etc. are some examples of financial
instruments.

(i) Financial assets
Financial assets include cash, or an equity instrument of another entity, or a contractual right to receive cash or another

financial asset from another entity. Few examples of financial assets are loan receivables, investment in equity and debt
instruments, trade receivables and cash and cash equivalents.

For the purpose of subsequent measurement, financial assets are classified into four categories:
(a) Debt instruments at amortised cost

(b) Debt instruments at FVOCI

(c) Debt instruments at FVTPL

(d) Equity instruments designated at FVOCI.

(a) Debt instruments at amortised cost .
The Company measures its financial assets at amortised cost if both the following conditions are met:

F R No
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To make the SPPI assessment, the Company applies judgment and considers relevant factors such as the nature of portfolio
and the period for which the interest rate is set.

The Company determines its business model at the level that best reflects how it manages groups of financial assets to
achieve its business objective. The Company’s business model is not assessed on an instrument by instrument basis, but at
a higher level of aggregated portfolios. If cash flows after initial recognition are realised in a way that is different from the
Company’s original expectations, the Company does not change the classification of the remaining financial assets held in
that business model, but incorporates such information when assessing newly originated financial assets going forward.

The business model of the Company for assets subsequently measured at amortised cost category is to hold and collect
contractual cash flows. However, considering the economic viability of carrying the delinquent portfolios in the books of the
Company, it may sell these portfolios to banks and/or asset reconstruction companies. After initial measurement, such
financial assets are subsequently measured at amortised cost on effective interest rate (EIR).

- (b) Debt instruments at FVOCI
The Company subsequently classifies its financial assets as FVOCI, only if both of the following criteria are met:
(i) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets; and
(ii) Contractual terms of the asset give rise on specified dates to cash flows that are Solely Payments of
Principal and Interest (SPPI) on the principal amount outstanding.

Debt instruments included within the FVOCI category are measured at each reporting date at fair value with such changes
being recognised in other comprehensive income (OCl). The interest income on these assets is recognised in profit or loss.
The ECL calculation for debt instruments at FVOCI is explained in subsequent notes in this section.

Debt instruments such as long term investments in Government securities to meet regulatory liquid asset requirement of
the Company’s deposit program and mortgage loans portfolio where the Company periodically resorts to partially selling
the loans by way of assignment to willing buyers are classified as FVOCI.

On derecognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified to profit or loss.

(c) Debt instruments at FVTPL

The Company classifies financial assets which are held for trading under FVTPL category. Held for trading assets are
_ recorded and measured in the Balance Sheet at fair value. Interest and dividend incomes are recorded in interest income
and dividend income, respectively according to the terms of the contract, or when the right to receive the same has been
established. Gain and losses on changes in fair value of debt instruments are recognised on net basis through profit or loss.

The Company’s investments into mutual funds and Government securities (trading portfolio) for trading and short term
cash flow management have been classified under this category.

(d) Equity investments designated under FVOCI

All equity investments in scope of Ind AS 109 ‘Financial Instruments’ are measured at fair value. The classification is made
on initial recognition and is irrevocable. The Company currently doesn’t have any equity investments which are measured
at FvOCl.

All fair value changes of the equity instruments, excluding dividends, are recognised in OCl and not available for
reclassification to profit or loss, even on sale of investments. Equity instruments at FVOCI are not subject to an impairment
assessment.

Derecognition of financial assets:
The Company derecognises a financial asset (or, where applicable, a part of a financial asset) when:

(i) The right to receive cash flows from the asset have expired; or

(i) The Company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under an assignment arrangement and the Company has

transferred substantially all the risks and rewards of the asset. Once the asset is derecognised, the Company does not have

any continuing involvement in the same. >

On derecognition of a financial asset in its entirety, the difference between:
(i) the carrying amount (measured at the date of derecognition) and

(ii) the consideration received (including any new asset obtained less any new liability assumed) is recognised Iyt '*“\‘\r >
. 4 CLHARYERED
profit or loss. I accommmantd®
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- Impairment of financial assets:
The Company recognises lifetime expected credit losses (ECL) when there has been a significant increase in credit risk since
initial recognition and when the financial instrument is credit impaired. If the credit risk on the financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance for that financial instrument at an
amount equal to 12 month ECL. The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition. 12 month ECL represents the portion of

lifetime ECL that is expected to result from default events on a financial instrument that are possible within 12 months after
the reporting date.

When determining whether credit risk of a financial asset has increased significantly since initial recognition and when
estimating expected credit losses, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, including
on historical experience and forward-looking information.

The Company recognises lifetime ECL for trade and other receivables and lease receivables. The expected credit losses on
these financial assets are estimated using a provision matrix based on the Company’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both the current as
well as the forecast direction of conditions at the reporting date, including time value of money where appropriate. Lifetime
ECL represents the expected credit losses that will result from all possible default events over the expected life of a financial
instrument.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
For debt securities at FVOCI, the loss allowance is recognised in OCI and carrying amount of the financial asset is not
reduced in the balance sheet

Write offs:

The gross carrying amount of a financial asset is written off when there is no realistic prospect of further recovery. This is
generally the case when the Company determines that the debtor/ borrower does not have assets or sources of income
that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are
written off could still be subject to enforcement activities under the Company’s recovery procedures, taking into account
legal advice where appropriate. Any recoveries made are recognised in Statement of profit and loss.

(ii) Financial liabilities

Financial liabilities include liabilities that represent a contractual obligation to deliver cash or another financial assets to
another entity, or a contract that may or will be settled in the entities own equity instruments. Few examples of financial
liabilities are trade payables, debt securities and other borrowings and subordinated debts.

Initial measurement

All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of directly
attributable transaction costs. The Company’s financial liabilities include trade payables, other payables,debt securities and
other borrowings.

Subsequent measurement
After initial recognition, all financial liabilities are subsequently measured at amortised cost using the EIR [Refer note no.
3.1(i)]. Any gains or losses arising on derecognition of liabilities are recognised in the Statement of Profit and Loss.

Derecognition
The Company derecognises a financial liability when the obligation under the liability is discharged, cancelled or expired.

(iii) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet only if there is an
enforceable legal right to offset the recognised amounts with an intention to settle on a net basis or to realise the assets

and settle the liabilities simultaneously.

3.5 Investment in subsidiaries and associates ‘
Investment in subsidiaries and associates is recognised at cost and are not adjusted to fair value at the end of each

reporting period. Cost of investment represents amount paid for acquisition of the said investment. -
The Company assesses at the end of each reporting period, if there are any indications that the said investment may be

impaired. If so, the Company estimates the recoverable value/amount of the investment and provides fqr-i‘ntipairlit:ént,‘if

"

any i.e. the deficit in the recoverable value over cost.
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3.6 Taxes

(i) Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, in accordance with the Income Tax Act, 1961 and the Income Computation and Disclosure Standards (ICDS)
prescribed therein. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised in correlation to the underlying transaction
either in OCl or directly in other equity. Management periodically evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

(ii) Deferred tax
Deferred tax is provided using the Balance Sheet approach on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences and deferred tax assets are recognised for
deductible temporary differences to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences can be utilised. '

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets, if any, are reassessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.Deferred tax assets and
liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised either in OCI or in other equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

3.7 Property, plant and equipment

Property, plant and equipment are carried at historical cost of acquisition less accumulated depreciation and impairment
losses, consistent with the criteria specified in Ind AS 16 ‘Property, Plant and Equipment’.

Depreciation on property, plant and equipment

(a) Depreciation is provided on a pro-rata basis for all tangible assets on written down value method over the useful life of
assets.

(b) Useful lives of assets are determined by the Management by an internal technical assessment except where such
assessment suggests a life significantly different from those prescribed by Schedule Il = Part C of the Companies Act, 2013

where the useful life is as assessed and certified by a technical expert. o
(c) Depreciation on addition to assets and assets sold during the year is being provided for on a pro rata basis with

reference to the month in which such asset is added or sold as the case may be.

(d) Assets having unit value up to Rs 5,000 is depreciated fully in the financial year of purchase of asset.

(e) An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
under other income in the Statement of Profit and Loss when the asset is derecognised.

(f) The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

3.8 Intangible assets and amortisation thereof
Intangible assets, representing softwares are initially recognised at cost and subsequently carried at cost less accumulated

amortisation and accumulated impairment. The intangible assets are amortised using the straight line method over a period
of five years, which is the Management’s estimate of its useful life, The useful lives of intangible assets are reviewed at each

financial year end and adjusted prospectively, if appropriate.










































































































